











Study of the Direction of the System




The purpose of this paper is to seek the direction of the system for earmarking funds for
road improvement. This paper provides two analyses. One is a cost-benefit analysis of the road
investment and the other is a qualitative analysis of the tax scheme of earmarking funds.
The analysis reveals that :i) the cost-benefit ratio is gradually declining, ii)and the tax scheme
of earmarking funds is not compatible enough with the principle of payment by beneficiaries
and environment protection.
It is essential that we gradually reduce the volume of earmarking funds and restructure its
tax scheme.
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